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#maaid (Abstract)

Qbglwis CurGerTsTrsglst (wa1CaabUTSES Sswn Anl, Gni wHnId pHSSTS5 GBI
plmisussriigssit (Micro, Small and Medium Enterprises — MSMES), s ig61 Gorgs 2 srpm (6
2 Huggluiled sewflewrer uBisafllisenuwd, Gumwearallsvrer GeusweveuTiiIeHLILLD 6uLpBIF
eum&lermesr. 201790 oper® M WsLLBSSLILL L Qurmer wHmibd Cxemeu suffl (Goods
and Services Tax — GST) wpewmewwullsit ewwwd g misaflsy speTmresr 2 sirafl (B suilfl eurey
(Input Tax Credit — ITC), suflF sewweww LigBlewoOwTHEds Galwall_Twsd SHSHI, CFTLL
pimioueTBISefleT LWL NSESHSmS CbLBSSHID CBHTHESHHIL T 6UlgaUeDLSHSLILIL L g).
eresflemid, Lifley 16 wasv 21 susmruilevresr CGST s alldser, GSTR-2B Qurmssio,
sHdsLuL L sureyssr (Blocked Credits), eflhusnestwreni @)ewrdssbensd Fribs)hd @D
Blewev, sTeveuriby s QUur@ser CGursrm uVGaum Blubsemersst sTrewTwrs, |TC-eww
pumoursen slurar Cersdaid Qupeugfld MSME  dniauariisst s@awwrer
FUTVHEWET 6T TOHTeTSdTmST. B)HS Yteyds sL_(ewr, ITC Qsriiurer s @liuT@hssr
MSME plmisusriigsefesr GFweourl (h cpsuser GLosVTeRTeHLOWITET LIGSTLIL|PSEBLD, FId S,
Guarammin, QUDSSEHDA-CrRIbsssssma sYpA wWHDID LT WIHYI HpHA (Cash
Conversion Cycle) g, slweummlev esHUBSSID SToHSHH0S @) T6STLTLD BlewsVd ST 6YH6T LoHMILD
FfusFw ey Gevdsdwniseflesr ogliuewLullsd Quley CFLSDG. &b 2bFI
g eur(hsefley Geueflwmresr 15 FBusHw Siieyds S (Hewrser wHMID HDBlbenBHM6T
GuonGsrer sy, ITC srwskissr wpmib @SS MSME finiausrisefsr abids s et
sriry, Qeweur’ HF Gsoessr wHPI GUTIsEDeNd THUGSSID allamarasamer
B ss_Rewr alleuflEslng). @mnigluile, ITC QFwswpenmenw staflenwiLBsgHieusmn @, MSME
BimieueBisefler GFweOLITL (H) (LPVSOTF HDWeDWS HMDLUUSDSGD Hm Cl&Terend
ufbgIeDTHEHLD (LPeITEM 6L LILI(H S 65T M 6vT.

yssremwd CFrmasar (Keywords): o siaf’ & sufl surey (ITC), GST, MSME, Qgwsour’ (b
CLPEVGEITLD, LISNTLIL|LE LD, sHGHLILL L surey, GSTR-2B.

1. 9plpsid

Qpgurells Ay, i wHId FESSTS CTiflv Pimieuariiser (MSMES) prigsr Corss
2 T (B 2 MHussluilsy CHTrmuwrs cpeTBled @ LBiensW D, sgHmIwsluiled &L GHL L
urglb@G Guoul L UBIDSW LD aIPBIS] euhSleTmeT. @lsueurm| BT LgeT CUTHOTTSTT
ouarrEAulsy  paAwr  uhsTOmID  Gssieon, 20179y oyar®  MmOme  WISD
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P ysiu@sSsriul L Qurmst wpmib Cxeweu esufl (GST) wewmewwuilesr epevid CLwLD
SLLewwliy TIHmeHens 6THiblaTanrTL_g). wererri mlevallw LOGoum wewmps culflsemer
POBISDMES), 'R6 BT, @M il T HHSSTESSMS poLpoPLULBSSw GST
yewmewwuilsr sowwds Cariur®), sufldF sevwuilsr Ly Blemevs Gallgeme (Cascading Effect)
SalliliLgTGL. @ensg BlewnBaunmmieugnaETer Pohaw &HmalGuw 2 srafl_® sufl surey (INput
Tax Credit — ITC) @ wb.

ITC srettugi, pm ugley QFinutiul L sufl QFISSHIBT HeoTH UMTBSSIDBTE 6uTBIGS W
CQurpLser wHMID CaewausephdhGHs Olassw  eufleww, srer eallhHuswer GlFiiuib
QurmL_ss/CFemsusmsafler amer Cleuaflufl_ (B eufls @, stdlrrs mHGFIg UMD suFdluimgLb.
@per cpevd @muF mISTCeuri 6% W HCW o ewewwTeT suflFmewn  eilwprmi,
@)ewL_Blemev susnila BmieussThissr g eulfl Gsveul allpmos)id LITTESHIS6ETsTarT ILIBHSEDS).
Gariurl Lerallsy @& MSME glpsussthisens@gl U@ Bl Bleurremwrors Sjewwow
Gouamsr(pn. peormev, BewL ewmuilsy CGST L sdler Lfey 16 s 21 susnrulsvmesr
allglsaflssruig, ITC Qunieusn@ L BlubsemeTssr ailsldbs Ll (hsTeTesr.

gilwmer sufl aflensvliLi’ 1quisd &) (HdHH60, ClLrmsiT/CFemeu QUIPLILIL IgHSSH6V, allDLeHeTWTOTT
Sps auflh Csresmu orasgd Ceaisslullmssed, whmio GSTR-3B ugaibms o flw
BTGBV SHThHV CFUIF (HSHL aslweneu @slev L miG. Cusd, GSTR-2B ereyiid
sreflwmigl QUThESsF FUL sdhHler cpsvd surmi@Leufler ITC o feww, ailhuswestwirerilssr
B ewrEssSIL T CHrigwTs @)ementsslul(HsTeng. @)seT allsweareurs, eilDHUsHSTWITETT
srodled gpu®nd FAn som JYOVVH BSTOHD i, YPWEE PWSSH @eTehsOTeT
surmiigueuflsit [TC-smws sHSHNPL JUTWS®DS THUBSHIFEDSI. CUSTHISET & 6WM6UTeT,
Carflomiu gpleyd PIFl plymrsgiawn Gopaurs o ster MSME  plpieusrsisend g
@)bBlewev WaLIGILIMW Feurevrs SewSIMF).

Qewesour (B epevgerd  (Working Capital)  etesrugy  spp  Blmisussrgglesr  brenThHS
Crweur@ssmer  pLigiushGs Cpmaliu@n P Heh. G  sHCuTmHW
Qerdgmens@i (Current Assets) spGumemgw Gurmiiiysendeo (Current Liabilities)
@ewullevrerr  CoumuTL TeHE  seTssILLUBGSDS. Crrssd, FréHG, O6UDSGHHHMal
YSweney FHBUTWHW OClFTsHs6llID, OCFVISHSHEHEMe, GHMIHW STV &L GTH6T
dweear sHGuTZW Curpiliyseflgid Sbign. ITC o@ plnearsdsr sHGuramgw
CFTSSTHS HHBLILIGHSIMSGI; TO TV g 6THTHETVHHV eulfldF CFVISHIBHNIHE, TS TTSHLI
LweTUBSSLILIL Sdnlqwl BIF) wFlliyenLwgl. 9586, ITC Qumieudlsd sTHLIBID FTLoGBIS EHLD
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SOUYSEHD, GCBripwrs @  Boeuarsdler  CFweourl (h)  peVSeaTF  HpDFemwil
UT S5 F] 6T M 6vT.

MSMEs in Indian Economy GST Input Tax Credit (ITC) Challenge for MSMEs
(@BSHwi QurerTFmySSed MSMEST)

ITC Concept
2_giraf_® sufl against GST
2 girefi_ Businept QeuaflI. @ eurfl
GDP Contribution IC Adjustment
"'1 / 3 Tax Burden on Final Consumer Only Cascading Effect
GDP uraiaafliy Omd meiCauni Ba) wECW auflEmeaio
l 3 . Supplier Compliance Dependency
[ooap] . ‘ ITC Eligibility Conditions sflpuenemuen Gewéasmes
Manufacturing FTIBHGEES
1. Valid Invoice & —*&
: GSTR-1
Eg » 2. Receipt of Solier Filing  oumiuswies
Exports Goods/Service Pl O3 e
fazEay 3. Supplier Pays Tax GSTR-1 Supplier Delay/Error leads
=nl Export Share 4. GSTR-38 Filing Filing § ;ﬁc‘»‘nc Block for MSME _
L ) LIEHETULITET N
~1/3 >1/2 e gnas/saupne
GDP UN“ﬂUL{ ‘Jmmlm@ I 7ulo-ma1c ing |TCQL§6LB

Employment Impact on MSME Working Capital Cycle

Generation (Qzwsur. @ epevgs HipHd uTSiL)
Cameamiiz ITC [ CashFlow | [ Reduced | [ Operational |
L BRNSSD ‘ Delay/Block | Pressure _’\ Working Capital {_’L _cﬂallenges - ‘
ITC smogd/sHY (1T VTET- 3 G@nE3 Qswaun’ @  pramss Qswaun G

QpH&&y. ApeGEILD FEUMELE6T

Fig 1: @)pSwis Qurmertsrrdhled MSME-d&semip aflsrevig 2 siraf’ L@ suidl sugey (ITC)
F6UT6VE EVHLD
@psws  QurmerTsrrdSleit (WaHQBDLTEET MSME-dg6it  Briiigesr  gdliglll  whmid
IHmILSuled poHSwls LsiE eudlsslarmer. sdletevig HewliLilsy 2 srafl B suifl surey (ITC)
Cumisug allHueneTwiTerileT @)enwTohsHsgIL 60T @)ewentdhsiul (HeTersTey, Flienarui GlFiu|ib
sTwsuisarTed MSME-ssepd@ ITC gL u®@dng. @)searmed ehHu@B  LHTLL WSS
OBHEHHLY, HeunHBleT GFwsLLTL B cpevgeard sHipHdsnwls Guflgb LTHsH TN

2. QevadElw wHiumruiay

GST yewpewwuio MSME glpisusstiiseaflsit Blg) Blemsvemioujid GsTiiLmer Sy liies6r HL_bg
flov  yemT(hHemley sewllawrs o ssfsgiereresr. Kumaraswamy (2020) @nslw SME
plmisuesthisefsr Warer GST-uller sTéssms 9y liiey CFIwb QUTgI, FTTFI 61@s60 HT6VLD,
FrrFfl QFISHID STV, FIb@ WTHMI HTEVD YSlw cpsiTy CFweOLITL B CLpsVSH6TdH:
ammiseweryld GST gplppssms Urdlpldlsgn em Gumred wrPlepwujb 2 erarL ddlw
UererewLey wrglflasearts vweTtu@sglermi. eurgl  savr@uligliyseflsrig, GST
P Ys5sHGL Upg SME plnaersseflsr o hussls SnsT GonbSSl, a1EOSEHL0D
CFVIHHIHOBEHLD ST wTuller, @eTL  euribLssT SHpmiHler, Guaid HLer GCoHemeu

CEELELE I
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Sureka and Bordoloi (2024) @pglwr wupsugw o ster 400 MSME  glmisussrbisener
2 sirarL_&aw e(h aflfleurer sear gy uiemeu ComHlaTewTL T, Heuiasearg Sy iailsy, @Gmliwill L
QurpL s6r/Cremeusehsarar  sHSHLULL  eureyssr (Blocked Credits), @ewrsss
Caeweuser, wommid GST aidlsefllsy o ster  Ggaflalereny yHweney SHTrewrOTS
Qupourevresr MSME Blmjsussrmiger ITC Carmo6umripg Héssvasemner e1dliGsreTousrsd
SETL PN L g). G)FFaredsst, Qeuiur’ () wposars Gsmaemw oHsAlug e,
uenTlL P& Hs  SLQLUUTHEHe6TULD, LTS CFweouT_(HF  GlFevaysemaru|Ld
THUGSSINUSTS JeTHNSG) HUle] 2 YIFILGSSIFDS-

Qumiscepfler Gariflev CgTEliyseaflsv (Peenya, Electronic City Phase Il, Bommanahalli-
Hebbagodi, Doddaballapur) 328 = mugdgls giewm SME plmjeussrmisener o srer. salw s
seli-pemm yliallsd, ITC FwmbuliClumisedlsh sHU®LD ST kISTST SjeTa LD &Trestls e LD
g rmwiiul et ("Working Capital Pressures and ITC Delays", 2026). Panel-corrected OLS,
IV-2SLS, quantile regression wmmio bootstrapped mediation wu@liuriiey pewmoHemeart
vweTu®SSw @susuriiey, ITC srwsBisepds@d Blneuer wiL GQFweour’ B cpsugser
N WSBHFDGD, PP BLE®BEGD, Y OO YuesehsGD G Cuurer Corigs
CBTL_TenL BIMIQISIT L L% Sre|skeir apsVid plenLilssngi.

Kalyani (2026), Taxscan ¢ g iiaflgiflev Geusflulll L s (Hewruilsd, CGST &1 1_gdler Lilfey
16 waev 21 suswrullevrer ITC QgrLiurer L ssews allfleurs oyuiey QFuignri. MSME
BIMIeUeTHIGST auenTMISSILL L B whmib @)eawndsss FMeT ClETTL Moy eTETLIST6D,
upmis@ ITC ererug Qeumiid suflds sewrd@ aileusTrosdsy, WTHTH GFWOLITL (H CLPsUSH ST
GevTsnTenLouiledT @)STHIWEHLOUITS HBISHLD 6THTH Ui euedlumiSSHISIDTT. eilhLeneTWTaTT
B ewrEasmsd FribslheGD Hereww, GSTR-2B o 1 ewrewr Qariidfluresr Qurmdsid,
wHmid  efriul gud-sre;  Qur@ssletern  oydwemas  MSME  @pieusriissr
6THTOHTETEBHLD (LpHedTeWLF FdbHVHETTHL LIl 1qu1edlL_L1L(RSeTm6uT.

IJPREMS (2025) @slsv Geusflwuresr o ytitey, GST @amrdass seww, OB LIS
SML_&6T PMILD FooLIeNTL STSBISHET HTTERTOTT CFWOLTL (H epevSersd &L RLILT(HS56T
Slweupemrm Lrrhslw wopmid gewm surflwrer CeuniurhsepLer LGluriie) CFiisipg).
ITC Qurilyenm Gobul 1qBHSTYID, HIGHT WHMID PHDETTT BMIUeThIGST L5 @)
T DBV FEODW THUBSSHINSTS GeeuTiie) a1 1g&bsTBHHDS).

OLevedluflsv meyefls giempm MSME glmisusstiiser srer GST Figmsshisetsr srdasid
GMss yiiallsv (IJCRT, 2025), yewparrm geremio CasmsnrL gmeayefl BlniauaTBIS6T (3)6wTd:dd
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HEWLOMU 6THITOHTeTUSTHALD, 19881 L 60 mleupiley HMILD 2 6T L eWIOLIL] &GeDDEUTE) LIV
2 _pugsglwreriger ITC FdusmenL i Qup WIgwTosd VG BlrTaNEsliLdeausTeHeLD
STERTLILL L &I, B)SDHTET (LPSHETEWLDIS HTTNTLOTS, cpevliGlLTher allhusnerwmeariger GST
Y DVIGEMBHEMET (PEODWITHS HTHHD QFWTE (HLILIG FI19EETL L OUBSMS.

IRIMETS (2026) @)sulstr <yiiey, GST-ufler Gpiwswm allewereysermer sufl jewioliy
sTelepwlILB 550, @rnbmamss 5w shms, ITC peramwasT opduambni_or Giss),
9B 5155 B)THBF FeWID, LIHTLILIPSSHS GHLHLILIBIGT, 19801 L 60 SHUpaIs) HewL &6l LHMILD
CFweoLTl (h cpevgers U BLUUTHSET Yalw  FauTevsemerwd Grl v  GpTsdlsy
ugLliumiiey QFidng.

ResearchGate Geuafluf® spssrmy ("Impact of GST on Small and Medium Enterprises in India,"
2026), Gurd @1 ugLliumiey, Qurg erey LGLLTLe], Uifl B LGLiLTiley LHMILD @)evrL-
BegL L1 L@GLumile) Qalw wpewmasemerts LweTu®ss), GST gmidlw &Tev B)anTdsd Freneniu
TPHUBDSHQTTEID, BT HTL BHr BlHd Srdhsd CHILedDWTNTSTS @) BHLLISTHDS
ST (HEIDGI;, sTeflenid, 192l L 60 SHapeug)d Fpewwwrer GQFwOLTL(H  epEVSH6T
Guesvrentewiowjld @)hs Chiwemm allewerswsu Fliewrulls@d  (PpDHeiTewIDd:  HTTewlHaTTS
S|EDL_WITETLD &T6ewTLILI(S]63TM6vT.

B3)Cs Gumeirmy, GFwsourl (h cpsvser GCuevrenrenw WaTer GST-uller srés GMss
wpemrm opiey ("Impact of GST on Working Capital Management of SMEs," 2026),
QrTéasplensy, Frdh@ CuevTanrenid, ClLNSHSHHEHmel, CFYISHHDHHHMa HMILD LISTLIL|LHSS
Blewew yFlweupPled erHul L wrHpBIGer YeuswTliLBSHBDG. ITC Hew_riugd
CpYILuGSSLIUL L eufl gewwliyd allBCuwrss Fmiskled Fmewer GobuBss S ullmbsTa,
ITC Foouswr QFwerTdsssdled ghuU@L STweHWLD, S &ME5s B)aTeHsEd SL HLSEEHLD,
WD GoDhS Fni Pnieerhigeisr CFwUTL( pugard spndl 155 BB
NWS5S5mB THUDSSINISTH GlSiTiIe] Pi4e| CFUSIDG.

Post-GST @Qlewrgs o ewrieysst  @plss  <yuitey (The Economics Journal, 2025),
au»TumSSIUL L. Ple] Serwpd 13l QTR LIBISEHD ClBETEITL  auewfls
BIDIQISTRISSTSTST  Uglw  Yewliysg — ogphu  LIneIFe  Isle  Arwbiseer
T TOHTNTL_ STHE HMTL M bgI6Tongl; @G UNILILPGESD, @)ewTdhsd wHMID BlmieueTs
QeFwsvourBsaflsy GmiSw &Tev 9 BTFfsEndE aulfleu@ssgl (Jayalakshmi & Venkateswarlu,
2018; Turka & Singh, 2017 GumGasmer &g wiLitg).
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Cusiscshh Glgeor wreul L ggHlsv Cumblamsreriiul L ey ("GST Compliance Burden in
Bengaluru South," 2026), 2 nusds gsiewm MSME  mimjsussthiser gnhiser o600
allmmipsedlev Frreflwurs 4.2% eueny GST @ewrdass CFveursd GFsvalBeusrseyd, @)si
2 Vs eumISlUfeT 2 &hg euribLimTest 1-2%-g3 ailL 1% S FlsTesrg) sTaTay & 195hETL (HSD
(World Bank, 2022 GunGsmrst &miquiing). Guwspip, Kumar and Rao (2020) @)esr
sl (iyseoer CuopGarst srily, SUPBTEH wHYID STHTLsTelST 2 DUSSS FlwD
MSME plmisussriiseaflsv ITC grwsnisst 30 wssv 90 prissr suewr Bydbgl, GFweoum (h
WSO WSS THUDSSWSTS Fsiiauriie) ailouflEsng.

GST 2.0 £iglpgsniser Ggriurer giiey ("GST Regime and India's MSME Sector," 2026),
ereflemwiLBssOLr L eufl  gewwliyd YH&fss 19l L sowwwrsssyno  MSME
plnisustBigaflsr peopiLBssemeoun Far sre CurliybImearuin 2uéb@ellsssTsd%:
sewr_plElngl. Gueip, GST 2.0-ullsst £1p CpPliu@ssiu’ L ITC GFwsvpsnmsenid
Gom&EsLILL L aufl suribLHEpd BleurTrentid eflliugrs Ssusuriie) alleuflsEmg); steflgniib,
9B 5155 (3)ewTe5F ClFVa S EHLD LITLILPSSS HL_HILILTHSHEHLD CgTL_fsleTmeuT.

Shardul Amarchand Mangaldas & Co (2026) @eor s opiiey, GST 2.0-uflsr £ip
Cubu@Bssiiul L. @ewsss Caeweusearrer e-invoicing, GSTR-2B Qur@ssid whmin
BlsPChr Hrey OuUTHHBHD SHweweu OQuiflw, OGsTiflevmpl 1 FHwrs  eueromest
BINIQUSTRISEhG&HF  OCFwSIneT  YSTwkIGmeTS  ShHsTed, Sgrwiyn  MSME
PIDIISTRISEHSEE — Qjwal UG  HDLSNTE  JYDUWAUSTES  HigSETLOEDS.
aflpuensrwrerflsst o A TSI gn L eurThiGueuflsit ITC-wwsd HHEHHHT B0
eteirgl  iBlCwTassF FBIFD  (1psugId BOLIHMEHSE (GMDUTL DL 2 (HeUTdhEHSTSH
@)susuriiey aflerds@EIng).

GST alldls wmpfrewwiiny MSME Qswsvgmefley sthu®ssw srésd Gmss ey (IJRTI,
2025), GST ail#las @ewmiiyy MSME plnisussriiseflsr B8 o wdhssensd GHwmHEI, G)eorLid,
uewTliL s whmin Curiiysipeear CuibL@SSWSTes: STOADS; uilspiibd, BT
pmisusstiisefley GlumiburevTerswey GST uglailsr CeuaflGuw @) Hriugmsv ITC BeTewiosemerts
Clup pigwellsdenev sTTLDSUD GluauTiiey sTHSSIDTHSIDS.

BmiFwirs, sewrddlwed srplemevser wnpmib GST Qariurer ey (IJRTI, 2026), seveneu
S L ggler £psirer (Composition Scheme) Amy Blmieussrmisends@ ITC wmiliy, oeumler

2 graf(Hssr Waresr ey GST Fewwewpwujb eHsd OFueugsrsayb, @)% UPHSLOTET
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S L ggler Fp ITC Qumud BFmeussrmigsemear ol 2 wikhs Fperdlss sufl alflssms
ahLBSHlIusTHeD HewrLmasng (Kashyap, 2025 GunGsreir sriiguitig).

GumaseanrL. @evdsdlw wHlliumiealer 9ugliuenL uilsd, ITC ereirg MSME Blmisusiriisend @
981 Crrddled sh UTUILILTHLD @(h FOUTVTHOLD HeWHEIMG 6TedTLgl GFefleuTSng,.
Cariur’® oerelld g afldsmwous GoDsSH UM YEEGDs5  CuUBSS
GouahT(®)id; YT Bl pemmuiled @)enré s s a6, allhLispaTTart FTiL) Klena wHHILD
BITQUTHS HTLOSBISET HTTENIONS, & OLHLUTYID CFWOLTL () CLPVSET I (PHSHH P 6T
epsvLomsGeau ClFwedLIRSIMSI.

3. @Hwrallsy MSME g1emm — sp(h sevsrGewrm’ b

@bSlws QurmerTsTr Duiey HPldbemna 2025-26-61 g LivswL_ullsv, MSME gienm B g 667
Qwrgs 2 srprl B 2 pugsluiley 31.1% umisefllienuud, Gwrss ehHmiwslulsy 48.58%
umiseafliliswuwd suypmGsling ("GST Regime and India's MSME Sector," 2026). MSME
sueni &S gremm (Ministry of MSME) eupmigib suswrwenmuilsiriig, pse8® whmid allhmiwpssd
gjereysafler g liewLuilsv mewr (Micro), fmy (Small), sGSsr (Medium) eresr epsiTmy
QUMNSHHETTH BHIMIUSTBISET UHSHLILDBSGSLILIBGSSTD6T. @)HgHIewmuilsd ©)LI(hLDLITESTWLOWI T6vT
BIMIQUSTBISET BIWT BHlMIQUSTBISGNTTSEou 2 6iTerer, @)eweu GlLIHLOLITEID eueDTWIM(GhHELILIL L
WVSOTD, GHWPhS CFTHVBIL L eIBD WHMID  PODFTIT BliUTH eHIOLIHLIS
O\ & TevsT (T AT 6T

GST 9gplysssIneE wsir, usv MSME glnisussriigsst wrpleo surfwmer eufl Geumiuir®ssir,
usV@eumy surllll Ly suBISsT, LHMID F)HLLOTHV suissHs HewL_dbewer 6T T6lETewrL_er. GST
Baupswn B8, 9Cr Fhewseww 2 meursslwg ("GST Compliance Burden in Bengaluru
South," 2026). arafleuis, @5 WIHPSHDE BETEEAUBHES Cs@ALILLL 1L
2 el Lewwliyd Bl plyswdgeuwd  GQupbureorer MSME  Blmisussrmisend @

@)veTH (HEBSHI, B)HI D TOLISL L SF60 HewflFomer @)enwrd:sd Hewwenwl 6JMH LB S W
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@evaslw wEHuumie): GST (PemenLOW|LD Y
MSME flmjeuasrrugefletr Hl&lblemeveniow]id m : E]E
i EQJITG\)&@ID m"ujqu@m MSME gjenp: &eterGemmmiLid
@8y gyiiajadr oHpd samBISlyiysst ¥ Qurgg a.aqm@ e pupifie) uriaaflioy
- Kumaraswamy (2020) - - Sureka & Bordoloi (2024) ~ Kalyani (2026) gggg)”%sa’g (lilggg) mest  31.1%
s || (B W | v L
2 pusHls urayEeT & B¢ q’ C L o inGaefl
Bom Qamu_ | | soasiuc.  @emisp @ mw@m ‘ * 2008dscl u
@mmo'u;gy-’ :Jgnﬁtm amejsdr ikd 0@““} QWWEU-' 5"“1“" Qungs gnguoie ukiasfoy
? uemUYnEEE Q\ i [E o i oy
— 4D alGuunGaer eNemeiuigwe-srey | | oy sm nc 17 Pt =9
IJPREMS (2025), N i Quipgpfldaeny | | Bendse Botmeir ynnyuur r fp SOBST
IJCRT (2025), IJPREMS (2025),
IRIMETS (2026) 1JCRT (20265): ResearchGate (2026) —ResearchGate (2026) - - éa
/ 3 2 & . ¥ am
== E = /$\ /\/‘ a2x ueTUpIEEILCL (peapsTym
Q ¥ I et Pty T & ﬂ @wtu 1-2% n.ug.; Yeopme omsioni
e-invoicin S 6OTL & Qawey Eupid
Oty e, @wsu o O360m0 086 &
B luru South St Bengaluru South Stud! Shardul Amarchand
ResearchGate (2026) engaluru Sol udy 9 (202 ) Y Mangal das & Co (202 6) it o
wis Qmumum.@ (yuupm
4 umqp&uﬁmg .55
4 ? = |Qemdsi - P ' * -P Gsm S CobLRERID a8 e
d 3 - 4 .d “‘ ool e-invoicing  QuNEEEL \ Bijsunap sriostiadr
Symwolyp MSMEs-655 ueTUpIBEIULL Agmoiiyp MSMEs-&55 d\@:s;lﬁgznar&
EEOLEORLLGT Wéogend HEOLEET smiy e )

Fig 2: GST yewmswwujio MSME Bmisusrmisaflsr 4 Blemsvenouyid
@)liuLwrerg GST eumewswrsy MSME  mlmjsussiihisst e1gliGaTseT@hd FouTsLHememiLd
auriitiysewerwyd ailens@Smagl. @OILUTS, @)ewTdsd Femw, 2 arafl B eufl sugey (ITC)
STLHBIGET, ClFweOLTL (B cpevgserl UrFFamersst, woHmib BT 1ger LT HeTTSTT s 60
MSME-uflssr 31.1% umisefliiy g&weunenp aflfleursr yiieydh GMWILILSHEHL T Ggefleurds

STHSSIDTSS D).

4. ITC-uyib gysH&ETOT B HILILUTHHEHL — FL L& JenIoLiLy

4.1 ITC Qumeusmarer gt Blubsemeraser (LMeay 16)

CGST #1_ib 2017-65r Lifley 16(1) @)sdrLilg, s LBley QFwtiL’ L BUT, H6T 6uewilBd )6
CrrassAhsTal  LUSTUESSILED — SORE  LLSTURSSS Sl L
QurmL_s6T/CFemeusmssit 1581 ClFasSlw 2 sraf_H sufleww sursursis Gum 2 flewoujewL_weui
opeuri. permev Lilifley 16(2)-e01 L, @bs o Meww LlTouHid BTETE BILIbHSHNEITHEHS S
o il L T (o) sflwurer sufl afleweoliul quwed svevg QL LI &ML wausd)(hdSH6V;
(o) Qurmer/CGremeu GuUDLILL I19HSSH6V; (B) elDusweTwTeri bs eufld GsTewsHeHW
ITFEHGHF CFSSullhssev; wopmid () fley 39-61 1 eumLTET HDVIGeDSH HTHH0D
Qeinutiuc g mssev ("Input Tax Credit Issues Faced by MSMEs", 2026).

394


https://doi.org/10.63300/tm12032026.32

Dr. R. Subramaniam et al, Tamilmanam International Research Journal of Tamil Studies 2026, Vol. 12 No. 03 (2026): August 2026,
DOI: https://doi.org/10.63300/tm12032026.32

4.2 GSTR-2B Qurmpssupid sflpuenarwirari @)enrdsdmsbd Fribd)(HbHHeILD

2020-5@0 Upe gmysiiubssiiu L. GSTR-2B asib sreflumdl, wrprg 9mléamns,
surmigueuflesr 1TC o MAewweww allHusnerwrerilesr GSTR-1 sréseiLer Corigwrs
@ ewentggiaill L g). @)seT aflsweraurs, allhLsHTWTOTT H6T HBVIHNBMW BHTdhab60 GlFUIW,
sSouplerTGeur, STWHLILGSGSHOTTCT, YsVevg allewevliuiquisd  aileurmiseaflsy  Lilewip
THUL TG, (ppdss (pgéhs @)emrisiorear airiigLaut gL |TC-amw Gypés CrAGI0. @b
g5Curss sriy plewsv, MSME Blnisussthissnerd sniser aflhLs»esTwmearisetleir &) enrdddmsd
QBTLTHI H6VTSHTewT a5 GaUaTly Ul SL_eWLDH: 6T H6TEhSIMG — B)FI QUSTHIGET &HewMHDS FmI

5] MIOUSSTBIL 6> (FHd> &6 FLOTEIT [B]T6UTHF FewLOWIT G LD.

4.3 shss0ul L sugayser (Blocked Credits) — iifey 17(5)

Lfley 17(5)-sir £1p, Aev @GOV L suewa QUL g6/ SFemeussst apresr ITC whmlepid HewL
Qi (Hsreng — sTHGSSHISSTL L TH, Crl Lmi sursearsiser (Fev aiglailsvd s enL_6T),
2 ey LWMHMID LITETHBISST, QYL LDUTL LewflEHsT, wmmibd Seflbui LweTUTL 1gNHdbTeT
Ggeweuser. MSME  plmisusrmigsst, @pliurs Gaemeus SHewm woHmd fn 2 HusFH
BIMIUESTBISET, $BISH6eTG (PUIDLITET suswilagd GlFsvaysaflsr spm LGgldsTer ITC-spwt Glum
Wigwmosd CUTeus Ty, Yeudmlet B TeT 2_swrewowiret suflF sewio 9 Flaflssing (Sureka &
Bordoloi, 2024).

4.4 sreveuyiby S HLILTH ST

diflay 16(4)-srig, @ plgluremypharar ITC-ow, 9G53 plglwuramnger pabui wrg
QUBLTET S BSHe0% FTdhH CHH] VG SYbg BTG 6T HewT(H) YW HTHs0 G5
— Qappld g1 YhHRIFPEET JYpHGer Garr GeuswiGd. Gbs HTEMTDDLIG
Sl LT, 9bg aure) PIbsrors @asliL@Lb. IETRISET GODHS HDIeIThEISEhS S,
peopurer Cprisle Gevsssms plopCapn wiyuwrs ploould, @5 sailswrear Bl
Qriurs wrYISINSG).

4.5 sevemeu S L_apib (Composition Scheme) ITC wmiliyio

Femal L ST Fip uHey Qainuiiun L An Bmisusiisst (1B AT alHniepssd 0p.1.5
Camiy. auewr, Cramausmens@ ¢h.90 g auewr), Gonhs aufl allflsssld CFaIsgin augs)
Qumleyid, ITC Qumid o Mewwswwuyd, FewLwrBlew allpusmer GFiiwd o fMepoeDuiujd

QusFlSTheT. )56 allenearTaurs, 2 NUSHI S HewDuils 9Pl% cpevlICILIT(H6T ClFsvey Gl%hTesTL
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BIMIISTBISEHS S, HVwal Sl L GFleT S Smeridlss aufl allFsd aupsswrear sl L Sms
el gdlsrs @) mesdhd B ("GST and Accounting Standards Updates," 2026).
ITC-wjib QiBN&T6T HLHULTHEEHD — FLLS j60LOLIL
CGST &LLIb, 2017

6.2 GSTR-2B Qur®&5(pd
eilpusmaruner; Qewéasmpé smmﬂ@;wm

AC

6.1 ITC QupisHaETEar SigliLienl

(HéasiulL qureayEsr (Blocked
6.3 gredits) 1fiflay 17(5)

;ﬂugsgmm&m (lﬂlﬂsq 16) S =

vmé‘eaéww
— B — &8 &= @)
“9‘4 ’3’“-'“"”‘-'- wefa @ﬂ“lﬁ 1TC 2 Alsnownen GuonlLmf ey QD
| . auTi@Uas] BT ST uneTusar
1. ‘ 2 v 3. ¥ £t 7 3 (ITc Candlaema) 3
& B B ||l s Gy )
e O iitean -t TTC = grofssre =P aniiguef LU aflpu
raghe .ﬁ'}:’;* upit a ek Mﬂ!ﬁm. 2 fewwrery Soie s bepiese flenyp gpulLnes P o8 ?‘.ﬂﬁd’ i MG
QuiIC @iy Oyds CafiEn 5 a3
. A 2 dmmowner uflF seaw sdsnkaiss
{‘Input Tax Credit Issues Faced by MSMES”, 2026) MSME flpuessmisiend e saflawnar fljauras s (Sureka & Bordoloi, 2024)

S&HULILL euyeyssei (Blocked « o e . &evsnel SILL (L (Composition
6.3 g"(?dlts) lﬂ'ﬂﬂl%(S : E‘ | 6-4 sreanby sLEIUTEEST 6.5 Scheme)ﬂc l%u&m g e

w | seaewel SLLD assoner SILLD
Py wr 2 i [ﬁﬂmntﬁmm (Composition Scheme) (Regular Scheme)
NGRS um 30 S Low taxrate (e.g., 1%) h High tax rate (e.g.,
" @w zoﬂprr j 18%)
@ & ‘ ITC 2 fiemo Pésemes @ ITC 2 feno 2 6
s gm@ .gqo\sam

ITC Qmpmns ® Qeacomdle eBjusnen

Gal 6 vweanun® (L TCl)

2 amewownes ifié s sflsisTHe ‘ Hoanflés afl dgsd sifawrs @umesmmd
{Sureka & Bordoloi, 2024) L B8 @iy ‘ (GST and Accounting Standards Updates, 2026)

Fig 3: ITC-wyib 9ysmarer s GILUuT®BSEHD: pH FL L &L LITiena
@)t CGST & ib 2017-601 £1p 2 siraf B sufl suyey (ITC) QuuusugmasTesr ojiglienL
plubsenesrasst, GSTR-2B @)ewrdasd Feursvssr, Lfleay 17(5)-so1 Ly SOGSLLL L eureyser,
sTVEH6sH SLUuTHSsT LHMID SHeveweu Sl L GHleor  (Composition  Scheme)
GewpurThsener ailerds@Eng. @emeu MSME glnjsussrmiseflssr Blisurssd sFewwspwuyn Bl

@)wliewLuib eTekeurm| LITHEHHESTMET 6THTLIENSD F(hHHLOTHS HTL (RS

5. ITC s @iur®ser QFweourl @ cpsvgsear Cevresrenoullsy FmLUBSSHID STHHLD

5.1 uewrliys s WHMID LIEST WTDY)] FPDHF

ITC srwsmiser m Bmeusrddler wewr wrmm pmdfsvw (Cash Conversion Cycle)
plgsdlarper. sm MSME  glmisuestid  epeotiQumrmst  surmigoCur@s  GST-emwid
CFSSallHHEIMGI; UeTTL Y SHaHTET surey, ailHusneaTwTearilsr @swrssio wnmib GSTR-2B
QUTHGHBHHMBH GCILITMISHSHI, LIV 6UTTBIGET H6V6VF LOTHBIGET SHTLOHLTHGeU SHlewL SHH M.
CumIsesh [ CSTLIL CBTELIL I iialed, @)bs sTgd 30 aev 90 Bl s6r euenr Big LILGTHS
sewrLplwiiu’ (hererg  ("Working Capital Pressures and ITC Delays," 2026). 3)bs
@)ewL_Qeusflemw Blriiu, MSME Blimisusstiiser Qu@pbursid osls sul g aflslgin Caresri

GOIFHW HT6V HL_6THemer HTL Cauantiqwl &L L TWGSIN @, 2 6TerTalesTmeuT.
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5.2 5543 Cuevreisrenio

ITC s@&&LLML SVeVg STHLTEGL Gsdls, MSME Blmjsussrhissr ydlw epeoliGummer
Q& TeTPpBHVISHEH CHMAUITRT CITHBHWS QRJHIGHIL (PIQWITLOD, FIHE I OTWeUdS HDMDHS
Couelrigwl Blewevds s serariiLihElsmer. @)% 2 HusbHld QT iFfepw LTS ESHEm (HID,
UTYSDSWTETT YT Tsmer BloopGappiagld srwssms ahUBSSSHm G0, WwHDID
Qmigluiled aumerris Gpiin)sE, euflengdhssdn B

5.3 QUM S B a5 eu—0FYISHBHDHSHdE56M6U FLDB6»6V

ITC sruwssiser sryewrors ussTlLpssh @misswsnLwibGurg, MSME plnisusrhissr
BBIG6T CFTHS allDUHRTITOTTSEHSGHF ClFsd Causnrigw CsTewsHsmer STSLILIDHSS
Geuswrigw &L LTwGSNHEG 2 srerrdleiimest. @& alplCurss Fmdled wprpeuBleid
Fmisleds Gsri aflswerensu (Domino Effect) ssmu@®sad), Amy Blmisussiigsepddlen L Guiwimest
auewlla 2 meysemerw|ld bLoLIsSSeTenLoenw b LTdlssing (Shardul Amarchand Mangaldas &

Co, 2026).

5.4 aumifld L6 Friiy HEMy

ITC-sww @y 2 muSwimrer, S 10L_$55% Bl YSTTWOTHE &(HS WigwTs Blewsvullsv, MSME
BIMIUSTBISST HhIGH6T GFWeOLITL (h cpeVHeTd Chemeusener Lyisdl GFuiw eubiSldh &HL_eoT
wpmib NBFC sLsitsewer glaswrs prhSlsrmer. @)g eul13d GlFsvensy 9 FlaflliugL s,
Qurds sLar-apaser aldlssosun 2 wisdl, Fam sre piFl RCrTESluGamsL
urglsslmg (Sureka & Bordoloi, 2024).

ITC s_@uur@&sr Qaweur(® epeger Cuemamreanoulle) graibhiSIn SréEsL

a N A
7.3 Qupsz&smel- 7.4 Qibidlé L6 sy
@ Cogibpisasme S0y
&ojflene)
MSME wnable to

I I pay its own

%ﬂhﬁ own small

raw material
MSME

@ _suppliers on time
manufacturing unit |~
unit

QMG CU
GST @mw"i%

MSME owner MSME owner

7.4
umqus&m = ITCaws) gmﬁm sua@ i SLeir STy
Lo[@ILO Li6sT GLosmeitTento ey aﬁ&rﬂuq
wrHO &pHa 30 wak 90 (Domino Effect)

&

@mml ‘ gsrn_&sn

QE Slprmmr epeoge ol
GST Credn . Lu.ursu
Blocked urrgSluq
555 sumgAenawiemy auewlls 2 meyseT HRID Ee
. AN G GTE
MSME owner 5 &Eu]iaﬂw \& e D ) 2 Crrédhu LTSy

MSME melaming unit

%u’?ﬁ P

ie

e

& all Gurgs s-Lar

=

L Source: (“Working Capital Pressures and ITC Delays," 2026), (Shardul Amarchand Mangaldas & Co, 2026) (Sureka & Bordoloi, 2024)
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Fig 4: ITC s @iur@hsepid QFwsouml b cpsvseard STdasupLd
@riuLio MSME @misusriisaisir @swsouim’ @ epeosersssw ITC s @rur@ssr omL@ssio
BT6T@ PHH W HTHBmIGmET allardGHSmagl. @)g uswt wrHm HwHFsow 30 YHe0 90 Brigeir
Uy HLySE MG, Fré@ CueoreanTenwsnwlt UTHsSng!, allBCursd smdeduilsy Fmideds
Gt alevarenes sTpLGSSIADSI WHDID i SLs srierL SFsAEs Fem sre P
2 Crrsfusmsts uTHsAns.

6. 1w surMwirer wHmb NrrHHw Caumur®aseir

ITC sl @Blur@seflssr $1éa0 yswersgs MSME plnisushisends @ oCr oerallsy (3)svemsy.
2 NUSSHS SIWD BlmleuaThiGer, sls cplIGuTHeT CFevey Garewrgpriugrsy, ITC
STSBIGETT) HFs UTHliuewL Slermer Frreflwrs el Hmiypsedlsv 4.2% auswr @)awrdsd
CFevemeud Fhglsdlermet, @& auissssb siempuilsr 3.6% whHmib Csemeus giewmuilsir 3.1%-
@ el gFlsd ("GST Compliance Burden in Bengaluru South," 2026). seyefls giemmuilsv,
PEODEFTTT STMWLD &HWDHS 143l L0 ymleyb srrewrors, |TC Foousnr Gumisuglsd
Fn DBV AdhHevsmer HTewTiILBS ssrmesr (IJCRT, 2025).

Urrhglwu erailsy, pailiym 615TLfleL GlsT @i sefled CLBisesnm, ClFsTenest, slsvsd] GLiTeTH
LGFlseflev ®msso MSME  plpjsusshissr  oUufl L eralld  Aphs gl e
2 sTsLl Lewwliswuujd  CsThlvpenm  BlFl HCUTFETHMOTUD WIS DTn LG ULISHEUIWITSH
QBLiLgTed, Qemtdhsdms @rete| steflsTe Bliaislss iy slngl. sTaflsyib, Slrroliym wHmib
YDI-BSTOILD LGS Hefled o erer piewr wHDID AN BYIQISTEISET, FewenTul I emidheD
@ope, KPlLe sailluple) uPPTEGED  WHYID  CSTPOWD Y CTFDET
CumIuGHEHTET 2 Wi ClFVey HTTeRTLOTS, e Y Bls Yerallsy LTdlssiiu@ssrmer (Shardul

Amarchand Mangaldas & Co, 2026).

7. MSME plmiousstiigeir 615G TaTEIHLD (LpdH6sTew LD F6u TEVHET
Cup s gy ieysafler Qar@gliurs, MSME glnsusiigst ITC Qariiurs srgliGlaesmerenLb
FauTRSmaT LNSTeIBLOTYI IELILIHSHDTLD:
- albusarwreri G)emTdssmsd FibhSmEs0: aurn@Leafsr ITC o fenio wpapdss
Ywss allpuswerwrerfler sflwurer CrriHdled) YNPlEHams SToHHD ClFIUISMVF

FTTHSHIGTOTS].
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QarLisFflwurer Qurmesspd sewrasrentiiyd: GSTR-2B-2 1 sr Gamsirpssv
ugleysemer OsTLihg CuUTHESIIL uTidss Ceuswrigw GCoheweu, Blieurs
ChrHemsulb GlFvemaiuw|d 9 SHlsflssng).

QBTIOBIL LIS HewL F6T: LY Hewr wHMI Fm BmieusThisendsd GCurgw
HENTEH BV GILOGSTEILIT(H6T 9JsLeVGI OCIGTLHIVBIL LI HMley (§)svVsmesv.

FooLienTl.  GFwerds Srwgd: epmiwg CFuujn MSME  glnieusrsisens s,
Gmliurs, ITC fauapr’ Qumnieuglsy FavTL BTl s6T HTwsh THUBSMSGI.

BlF Blyewtdgeud wHmid CsTlsvpenn HCoTFemeT LHDTEHGHMM: Cleuaflliym
9 CevTsasisemear Blwwllignasrer GlFeve), FAm plneusrhiseaflssi GLsvplemevd
CFvemer 9 FlafEHE M.

allFlseflsy  dbsy  gpu@Bd wroprissT:  GST  alldlssr  Gariihg

F(HSHBLILM6UGI, BTL STV Sl L LIl w6V %19 6TLOTSHGHI M.

8. Qameirewas LM B TH6IT

GumasenrL.  uley @pyeysaflsst  gliuenLuiled, Ulsteum Carerens  UflbgienTser

(LpSITEM 6L L1 LI (63T M 63T

1.

oLt QFwWeTEHSSMS allewreyu®sHsIH0: GOILIUTS shmiwd GFiiwin MSME
BT BISEH S, ST6sfIIikIE,, BTV IIHMDU|L 6T dnlgll FooLiesdT GlFWVTH
Ypeppeow Bl PePULBSSI0g Sjeudlwib.

alpLserurert @ewsssSmhs ariguafsr ITC-amw  (MNss0: 9
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